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Q(1)  Asset quality is important for all commercial banks. Loan management is a key asset management concern for bank managers. 
a) Explain in detail the Loan Approval Committe LAC sytem in banks. What it is? Why it is  

    used? How it is organised? How it works? 20 (Marks)
b) Exlain 6C’s and 5 P’s of Loan Management (20 Marks)    
Q(2) One of the Market risks for banks is the Interest Rate Risk. Explain in detail the different types of Interest Rate risks that banks have to manage (30 marks) 
Q(3).November 2000 and February 2001 are two important crıses in the Turkish banking history. In the fırst crises banks were hit by Interest Rate Risk and in the second by Foreign Exchange Position Risk.

a) Explain these two crises. How the crises developed? How did the crises affected the  

    banks? (20 Marks)

 b) Demirbank was taken over by the Savings Deposit Insurance Fund after  November 2000 

     crises. Explain how and why Demirbank failed? (20 marks)
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